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The stainless
steel bet

ATA Ryerson (TRy) is betting

big on stainless steel. The Rs

T54-crore steel servicing and
distribution company, a joint ven-
ture between the US-based steel
senvicing major Ryerson Incorpo-
rated and Tata Steel, has a slew of
expansion plans. it wants to allo-
cate almost one-third of its Rs 151
crore imestment kitty for the stain-
less steel sector.

Its other plans include setting
up a service centre in Pantnagar,
Uttaranchal, the site of Tata Motors
new plant for manufacturing its
light commercial vehicle ‘Ace’. A
new processing facility in Faridabad
and additions to its Pune and
Jamshedpur facilities are also in
the pipetine.

TRy processes steel into spe-
ciality steels for customers and
cuts them into required shapes and
sizes for steel mills, but its decision
to enter the stainless steel arena is
also a pointer to the growing de-
mand for stainless steel in the
country. While TRy processes and
distributes over a million tonnes of
steel for various purposes, stain-
less steel was a sector it did not fo-
CUs Oon since its inception in 1997.

MNow, utensils make up 75 per
cent of the stainless steel market
in India, as the market for industrial
use of stainless steel grows ata
healthy clip. Customenrs in food pro-
cessing, dairy, breweries and che-
mical process plants are growing
their businesses by 20-30 per cent.
This is where TRy identified a yawn-
ing gap. its projections outline a
tumover of Rs 17.8 crore in 2006~
0T from this business, moving up
to Rs 292.1 crore by 2009-10,

Helping TRy focus on the stain-
less steel sector is Ryerson's expe-
rience that comes from command-
ing 44 per cent of the stainless
steel servicing market inthe US. B
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